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PSEiPSEi

The The PSEiPSEi has been in a consolidation range has been in a consolidation range 
after hitting rock bottom in October 28 of last after hitting rock bottom in October 28 of last 
year.  Ityear.  It’’s been moving within the narrow trading s been moving within the narrow trading 
range of  1,840 to 2,000.  After touching the range of  1,840 to 2,000.  After touching the 
support level of the said range twice early this support level of the said range twice early this 
year, the year, the PSEiPSEi’’ss key indicators (like the key indicators (like the 
momentum, directional movement index, MACD, momentum, directional movement index, MACD, 
CCI and stochastic oscillators) all have triggered CCI and stochastic oscillators) all have triggered 
buy signals.   These buy signals could help buy signals.   These buy signals could help 
propel the main index back to the 2,000 propel the main index back to the 2,000 
resistance level. resistance level. 
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PSEiPSEi

But before testing the upper band of the But before testing the upper band of the 
consolidation range again, the consolidation range again, the PSEiPSEi still has to still has to 
hurdle its 50hurdle its 50--day exponential moving average, day exponential moving average, 
which is currently at 1,933.   Its note worthy that which is currently at 1,933.   Its note worthy that 
the main index has not breached the said the main index has not breached the said 
average since breaking down from it last average since breaking down from it last 
September 15, 2008.   As such, breaking it with September 15, 2008.   As such, breaking it with 
conviction could help the market breakout from conviction could help the market breakout from 
its tight consolidation range with the 2,000 its tight consolidation range with the 2,000 
psychological resistance as the last hurdle.   The psychological resistance as the last hurdle.   The 
target for the target for the PSEiPSEi beyond 2,000 will be 2,200. beyond 2,000 will be 2,200. 



All Shares IndexAll Shares Index

ItIt’’s not surprising to see that the broader All s not surprising to see that the broader All 
Shares index mirrors the chart of the Shares index mirrors the chart of the PSEiPSEi.  It is .  It is 
also in a consolidation mode and is on the brink also in a consolidation mode and is on the brink 
of breaking out of its range.  Like the of breaking out of its range.  Like the PSEiPSEi, the , the 
important trigger to watch out for is a strong important trigger to watch out for is a strong 
breakout from its 50breakout from its 50--day exponential moving day exponential moving 
average.  The broader index currently has a average.  The broader index currently has a 
narrow 70 point trading range between 1,200 to narrow 70 point trading range between 1,200 to 
1,270.   Breaching the key average, which 1,270.   Breaching the key average, which 
stands at 1,240, could push it up to the 1,340 stands at 1,240, could push it up to the 1,340 
level. level. 
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Financial IndexFinancial Index

The Financial Index gapped down and broke its major The Financial Index gapped down and broke its major 
support of 445 last January 30, 2009.   It has since support of 445 last January 30, 2009.   It has since 
rebounded along with the broader market and may try to rebounded along with the broader market and may try to 
cover its gap.  Momentum is on the side of the bulls as cover its gap.  Momentum is on the side of the bulls as 
shown by the positive divergences between the said shown by the positive divergences between the said 
index and its key technical oscillators.  Immediate index and its key technical oscillators.  Immediate 
resistance will be at the old support of 445.   For now, it resistance will be at the old support of 445.   For now, it 
appears that the resistance level may prove hard to appears that the resistance level may prove hard to 
break.  However, a strong rally in the broader markets break.  However, a strong rally in the broader markets 
may help give financials a much needed nudge to propel may help give financials a much needed nudge to propel 
it back above to its old trading range.it back above to its old trading range.
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Industrial IndexIndustrial Index

The Industrial Index is also trying to breach its own The Industrial Index is also trying to breach its own 
important 50important 50--day exponential moving average.  It had a day exponential moving average.  It had a 
show of force today as it formed a big white candle in show of force today as it formed a big white candle in 
trying to break out from the said average.  But unlike the trying to break out from the said average.  But unlike the 
other main indices, we saw a negative divergence with other main indices, we saw a negative divergence with 
its on balance volume.   This could be an indication of its on balance volume.   This could be an indication of 
some profit taking or a lack of follow through buying that some profit taking or a lack of follow through buying that 
will be followed by a short consolidation.   The indexwill be followed by a short consolidation.   The index’’s s 
trading range is between 2,117 to 2,318 and beyond the trading range is between 2,117 to 2,318 and beyond the 
upper band of the range, there is another resistance at upper band of the range, there is another resistance at 
2,340. 2,340. 
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Holdings IndexHoldings Index

The Holdings Index is another photocopy of the The Holdings Index is another photocopy of the 
benchmark indices.  It is moving within a tight benchmark indices.  It is moving within a tight 
100 point range of between 885 to 985.  100 point range of between 885 to 985.  
Simultaneous buy signals are also triggered by Simultaneous buy signals are also triggered by 
its oscillators, which could help it rally and test its oscillators, which could help it rally and test 
the 1,000 level.   The lows have held and now the 1,000 level.   The lows have held and now 
the challenge is for it to make a higher high.  The the challenge is for it to make a higher high.  The 
indicators are saying that it is a likelihood.  indicators are saying that it is a likelihood.  
Breaking the 1,000 level will be prove to be a Breaking the 1,000 level will be prove to be a 
bullish event as there is very little resistance bullish event as there is very little resistance 
between 1,000 to 1,200.between 1,000 to 1,200.
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Property IndexProperty Index

Although there are also buy signals from its Although there are also buy signals from its 
oscillators, the Property  index is proving to be a oscillators, the Property  index is proving to be a 
laggard relative to the other laggard relative to the other sectoralsectoral indices.   indices.   
The index is currently hovering closer to the The index is currently hovering closer to the 
lower end of its trading range.  Moreover, its 50lower end of its trading range.  Moreover, its 50--
day moving average hasnday moving average hasn’’t flattened and is still t flattened and is still 
trending down.   We would reserve action on the trending down.   We would reserve action on the 
buy signals triggered by its oscillators until it buy signals triggered by its oscillators until it 
tests the 635 to 645 resistance levels. tests the 635 to 645 resistance levels. 



Property IndexProperty Index
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Services IndexServices Index

Driven by the strong rally of telecoms giant Driven by the strong rally of telecoms giant 
Philippine Long Distance Telephone Co. (TEL), Philippine Long Distance Telephone Co. (TEL), 
the Services Index rallied and gapped up and the Services Index rallied and gapped up and 
rallied above its immediate resistance.  rallied above its immediate resistance.  
However, there could be some resistance in the However, there could be some resistance in the 
very near term as it lost steam on the same day very near term as it lost steam on the same day 
it gapped up.. The Services index formed a it gapped up.. The Services index formed a 
bearish gravestone bearish gravestone dojidoji candlestick formation.  candlestick formation.  
We would like to see it cover the gap but stay We would like to see it cover the gap but stay 
above the 1,190 to 1,200 range, where some above the 1,190 to 1,200 range, where some 
base building would be a welcome development. base building would be a welcome development. 
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MiningMining--Oil IndexOil Index

The Mining and Oil index is another laggard that The Mining and Oil index is another laggard that 
hasnhasn’’t shown any signs of life.  It could be a  t shown any signs of life.  It could be a  
potential sleeping giant or its will just be left out potential sleeping giant or its will just be left out 
as the broader market rallies.   The inability of as the broader market rallies.   The inability of 
the index to move and test its January highs the index to move and test its January highs 
opens the possibility of a bearish head and opens the possibility of a bearish head and 
shoulder breakdown in the future.  For now, the shoulder breakdown in the future.  For now, the 
support of  3,280 is holding as traders wait for support of  3,280 is holding as traders wait for 
the next move in the commodities markets. the next move in the commodities markets. 
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